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PRESIDENT OF THE UNITED STATES. 

Executive Order 

PROMULGATING THE EFFECTIVE DATE OF THE CODE PROVIDED FOR 
IN TTIE BITUMINOUS COAL ACT OF 1937 AND OF SECTION 3 OF 
SAID ACT 

WHEREAS the National Bituminous Coal Commission, 
created under the Bituminous Coal Act of 1937 (Public, No. 
48, 75th Cong., 1st Sess.), acting pursuant to the said Act 
promulgated the Bituminous Coal Code provided for by 
the said Act on June 21, 1937; and 

WHEREAS the said National Bituminous Coal Commission 
theretofore on May 24, 1937, promulgated forms of accept¬ 
ance for membership in the said Code: 

NOW, THEREFORE, by virtue of and pursuant to the 
authority vested in me by section 18 of the said Act, I hereby 
promulgate June 21, 1937, as the effective date of the said 
Bituminous Coal Code and of section 3 of the said Bitu¬ 
minous Coal Act of 1937. 

Franklin D Roosevelt 

The White House, 

June 21, 1937 . 

[No. 76401 

[F.R. Doc. 37-1858; Filed. June 21.1937; 11:10 a.m.] 


TREASURY DEPARTMENT. 

Bureau of Customs. 

|T. D. 490281 
Airports of Entry 

CERTAIN AIRPORTS DESIGNATED AS AIRPORTS OF ENTRY WITHOUT 
TIME LIMIT 

To Collectors of Customs and Others Concerned .' 

Under the authority of section 7 tb) of the Air Commerce 
Act of 1926 (U. S. C., title 49, sec. 177 (b)), the following- 
named airports are hereby designated as airports of entry 
for the landing of aircraft from foreign countries, effective 
June 18, 1937: 

Detroit Municipal Airport, Detroit, Michigan. 

Juneau Airport, Juneau. Alaska. 

Ketchikan Airport, Ketchikan. Alaska. 

Port Townsend Airport, Port Townsend, Wash. 

[SEAti] James H. Moyle. 

Commissioner of Customs . 

Approved: June 17. 1937. 

Stephen B. Gibbons, 

Acting Secretary of the Treasury . 

|F. R. Doc. 37-1854; Filed. June 21.1937; 10:20 a. m.) 


POST OFFICE DEPARTMENT. 

Letters or Samples of Merchandise for China May Not 
Contain Articles Liable to Customs Duty 

June 7. 1937. 

The Postal A dminis tration of China has advised this De¬ 
partment that letters or samples of merchandise for China 
may not contain articles liable to customs duty, and that 
such articles will be returned to origin in accordance with 
international postal regulations. 

The subheading “Prohibitions" of the item “China" on 
page 324 of the July 1936 Postal Guide is modified 
accordingly. 

(seal) J. W. Cole, 

Acting Second Assistant Postmaster General. 

|F. R. Doc. 37-1852; Filed. June 21,1937; 9:57 a.m] 


Customs D uty on Postage Stamps for Newfoundland 

June 10, 1937. 

The Postal Administration of Newfoundland has advised 
this Department that postage stamps imported into New-* 
foundland by merchants and collectors of postage stamps 
are liable to customs duty. 

Consequently, ordinary or registered letters containing 
such stamps should bear the green (customs) label—Form 
2976, and have inclosed therein the paper form of customs 
declaration—Form 2976-A, (see page 221 of the current 
Annual Postal Guide). The customs declaration (Form 
2976-A) should be accurately filled in and show the correct 
value of the postage stamps inclosed. 

Letters which contain postage stamps and do not bear 
the green label are liable to confiscation or the payment of 
a fine by the addressee upon delivery. 

Postmasters will cause due notice of the foregoing to be 
taken at their offices and the widest publicity, without ex¬ 
pense to the Department, to be given thereto. 

[seal] Harllee Branch, 

Second Assistant Postmaster General. 

[F. R. Doc. 37-1853; Filed. June 21,1937; 9:57 a. m.| 
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DEPARTMENT OF THE INTERIOR. 

Division of Territories and Island Possessions. 

The Alaska Railroad—Transportation Department 
Anchorage. Alaska, May 25, 1937 . 
fBulletin No. 1004] 

TIME TABLE NO. 29 

To all concerned: 

Effective Sunday. June 6th, 1937 at 12:01 a. m. time table 
No. 29 1 will be in effect. 

Receipt for this time table will be required as provided in 
Rule 286. 

W. A. Stiles. 

Chief Dispatcher. 

June 16. 1937. 

The above is hereby confirmed. 

Ruth Hampton, 

Assistant Director . 

|F. R. Doc.37-1851; Filed, June 21.1937; 9:40 a.m.) 


National Bituminous Coal Commission. 

[Order No. 2] 

Order for and Notice of Hearing Upon Claim That Sub¬ 
stantially all Transactions in Bituminous Coal in 
Intrastate Commerce in Certain Localities Directly 
Affect Interstate Commerce and Produce Other Results 
Detrimental to Interstate Commerce in Such Coal 

It being claimed by various responsible producers and pro¬ 
ducers' organizations that substantially all transactions in 
bituminous coal in intrastate commerce within the several 
localities hereinafter named directly affect interstate com¬ 
merce in such coal and cause, and will cause, undue and 
unreasonable advantage, preference and prejudice as be¬ 
tween such commerce in such localities on the one hand 
and interstate commerce in such coal on the other hand as 
such interstate commerce is provided to be regulated by 
the Bituminous Coal Act of 1937; and it appearing to the 
Commission after investigation that there is substantial 
support in fact for such claim; and the Consumer’s Counsel 
of the National Bituminous Coal Commission, having 
requested that a proceeding be instituted under the pro¬ 
visions of Section 4-A of such Act for the purpose of 
investigating the aforesaid claim and for the purpose of 
determining which, if any. of such transactions in intra¬ 
state commerce in such coal are subject to, and ought to be 
made subject to, the provisions of Section 4 of such Act; 
Noio therefore , the National Bituminous Coal Commission, 
under authority of the provisions of such Section 4-A. 
hereby orders and directs as follows: 

On the 12th day of July, 1937. commencing at the hour 
of 10:00 A. M.. at the hearing room of the Commission at 
the Carlton Hotel, Washington, D. C., a hearing will be 
held to determine the nature and extent of intrastate com¬ 
merce in bituminous coal in the localities hereinafter named 
and the effect of such commerce upon interstate commerce 
in such coal and to determine what, if any, undue or 
unreasonable advantage, preference or prejudice will exist 
between localities in such commerce on the one hand and 
interstate commerce as regulated by the Bituminous Coal 
Act of 1937 on the other hand and what, if any, undue, 
unreasonable or unjust discrimination against interstate 
commerce in coal have occurred or will occur under the 
administration of Section 4 of said Act to the end that the 
Commission may. after hearing, take such action as is 
necessary to give effect to the Bituminous Coal Code and 
the provisions of Section 4-A of said Act. 

The localities, concerning which hearings will be held, 
and above referred to, are as follows: The States of Alabama, 


‘ Applications for copies should be addressed to O. F. Ohlson. 
General Manager, Anchorage, Alaska, or to Division of Territories 
and Island Possessions, Department of the Interior, Washington, 
D. C, 
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Arizona, Arkansas, California, Colorado, Georgia. Idaho, 
Illinois, Indiana, Iowa, Kansas, Kentucky, Maryland. Michi¬ 
gan, Missouri. Montana, New Mexico, North Carolina, North 
Dakota, Ohio, Oklahoma. Oregon, Pennsylvania, South 
Dakota, Tennessee, Texas, Utah, Virginia, Washington, West 
Virginia. Wyoming and the Territory of Alaska. 

Following the commencement of the hearing at Washing¬ 
ton. D. C., the Commission will in its discretion designate 
the times and places for further hearings at points con¬ 
venient to the respective localities named in this order and 
further notice thereof will be given to producers of bitu¬ 
minous coal by publication of a notice in newspapers of 
general circulation in such manner as the Commission shall 
hereafter direct. 

Any producer believing that particular transactions in in¬ 
trastate commerce in bituminous coal are not subject to 
the provisions of the first paragraph of Section 4-A will, 
subsequent to the final order of the Commission in the pro¬ 
ceeding herein noticed, be afforded full opportunity to file 
an application for exemption as provided in said section, 
upon which application a hearing will thereafter be held by 
the Commission upon proper notice given. 

Failure of any producer to appear and present evidence 
at the hearing herein noticed to be held in Washington, 
D. C„ on July 12th, 1937, will not prejudice the case of any 
producer to be heard upon such application. 

This order and notice shall not be construed as making 
any person receiving a copy thereof a party to this pro¬ 
ceeding within the provision of Section 6 (b) of the Act. 

The respective acting district secretaries, as designated 
in Order No. 1 of the Commission, shall, under the direction 
of the Secretary of the Commission, forthwith mail a copy 
of this notice to each known producer of bituminous coal 
in each of the localities aforesaid and shall publish at 
the expense of the Commission a copy of this order and 
notice upon three (3) consecutive days in a newspaper of 
general circulation in each of such localities. Each notice 
published need contain only the name of the particular 
locality affected in which such publication is made and 
need not contain this paragraph. 

By order of the Commission. 

Dated this 19th day of June 1937. 

(seal! F. Witcher McCullough. 

Secretary. 

IF.R. Doc. 37-1855; Filed, June 31, 1937; 10:39 a m.J 


lOrder No. SI 

Notice and Order Extending Time for Producers in the 
Territory of Alaska to File Acceptances of Bituminous 
Coal Code 

At a regular session of the National Bituminous Coal 
Commission held at its office in the City of Washington, 
D. C„ on the 18th day of June, 1937, 

It appearing to the Commission that producers of bitu¬ 
minous coal in the territory of Alaska have not received 
the documents issued and published by the Commission on 
the 21st day of May. 1937, entitled “Notice of Intention to 
Promulgate the Bituminous Coal Code” and “Promulgation 
of Form of Acceptance for Membership in the Bituminous 
Coal Code”, in sufficient time to enable such producers to 
file such acceptance with the Commission at Washington, 
D. C., and it appearing to the Commission that such pro¬ 
ducers are entitled to special relief, now therefore, pursuant 
to authority of the Bituminous Coal Act of 1937, 

It is hereby ordered, and notice is hereby given, as follows: 

1. All acceptances of membership in such code, filed with 
the Commission at its office in the City of Washington. 
D. C., on or before August 1, 1937, by producers of bitumi¬ 
nous coal in the territory of Alaska, in compliance with each 
of the aforesaid documents and with such Act, shall be con¬ 
sidered to have been filed, and shall be effective, nunc pro 
tunc, as of date of June 21. 1937. All such acceptances filed 
after August 1, 1937, shall be effective only as of date of 
actual filing. 


2. The Secretary of the Commission is directed to forth¬ 
with mail a copy of this order to each of the following ad¬ 
dressees. addressed to them at the address, or addresses, 
stated after their respective names: 

D. S. Hanley. Acting District Secretary, 2010 Smith Tower, 
Seattle. Washington. 

The Commissioner of Internal Revenue, Washington, D. C. 

Delegate Anthony J. Dimond, House of Representatives, 
Washington. D. C. 

Edward F. Medley, 1010 American Bank Building, Seattle, 
Washington. 

Evans Jones Coal Company, Jonesville, Alaska, and also 
Seattle, Washington. 

Healy River Coal Corporation, Suntrana, Alaska, and also 
Seattle, Washington. 

Wishbone Hill Coal Company, Wishbone Hill. Alaska, and 
also Seattle. Washington. 

New Black Diamond Coal Company, Anchorage. Alaska, 
and also Seattle. Washington. 

Alaska Mantanuska Coal Company. Anchorage, Alaska, 
and also Seattle. Washington. 

3. The acting District Secretary aforesaid is hereby di¬ 
rected to mail a copy of this order and notice to any known 
producer, or other interested party known to him, not listed 
in the preceding paragraph. 

4. The Secretary of the Commission is directed to cause 
to be noted or stamped upon each acceptance received by 
the Commission on or befonTAugust 1, 1937, in compliance 
with this order, a notation endorsed with his signature as 
follows: 

Effective, nunc pro tunc, as of date of June 21. 1937, pursuant 
to authority of Order No. 3. 

Secretary. 

By order of the Commission. 

Dated this 19th day of June, 1937. 

LsealJ F. Witcher McCullough, Secretary. 

(F. R. Doc. 37-1856; Filed. June 21,1937; 10 :39 a. m.] 


[Order No. 4] 

An Order Promulgating the Bituminous Coal Code 

Pursuant to act of Congress, entitled “An Act to regulate 
interstate commerce in bituminous coal, and for other pur¬ 
poses” (Public, No. 48, 75th Cong., 1st sess.), known as the 
Bituminous Coal Act of 1937, the National Bituminous Coal 
Commission, by said Act duly established, does hereby pro¬ 
mulgate and publish, pursuant to section 5 (a) of said Act, 
the Bituminous Coal Code as provided for in section 4 of 
said Act. 

The Bituminous Coal Code herein promulgated Is as 
follows, to-wit: 

bituminous coal code 
Part /. Organization 

(a) Twenty-three district boards of code members shall 
be organized. Each district board shall consist of not less 
than three nor more than seventeen members. The number 
of members of the district board shall, subject to the ap¬ 
proval of the Commission, be determined by the majority 
vote of the district tonnage during the calendar year 1936 
represented at a meeting of the code members of the district 
called for the purpose of such determination and for the 
election of such district board; and all code members 
within the district shall be given notice of the time and 
place of the meeting. All but one of the members of the 
district board shall be code members or representatives of 
code members truly representative of all the mines of the 
district. The number of such producer members shall be an 
even number. One-half of such producer members shall be 
elected by the majority in number of the code members of 
the district represented at the aforesaid meeting. The other 
producer members shall be elected by votes cast in the 
proportion of the annual tonnage output of the code mem¬ 
bers in the district, for the calendar year preceding tin 
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date of the election: Provided , That not more than one 
officer or employee of any code member within a district 
shall be a member of the district board at the same time. 
The remaining member of eactju^district board shall be 
selected by the organization of employees representing the 
preponderant number of employees in the industry of the 
district in question. The term of district board members 
shall be two years and until their successors are elected 
The Commission shall have power to remove any member 
of any district board upon its finding, after due notice and 
hearing, that said member is guilty of inefficiency, willful 
neglect of duty, or malfeasance in office. 

The district boards shall have power to adopt bylaws and 
rules of procedure, subject to approval of the Commission, 
and to appoint officers from within or without their own 
membership, to fix their terms and compensation, to pro¬ 
vide for reports, and to employ such committees, employees, 
arbitrators, and other persons necessary to effectuate their 
purposes. Members of the district board shall serve as 
such, without compensation but may be reimbursed for 
their reasonable expenses. The territorial boundaries or 
limits of the twenty-three districts are set forth in the 
schedule entitled “Schedule of Districts” and annexed to 
this code. 

Whenever the Commission upon investigation instituted 
upon its own motion or upon petition of any code member, 
district board, State or political subdivision thereof, or the 
consumers’ counsel, after hearing finds that the territorial 
boundaries or limits of any district or minimum-price area 
are such as to make it substantially impracticable to es¬ 
tablish minimum prices in accordance with all the standards 
set forth in subsections (a) and <b) of part n of this code, 
and that a change in such territorial boundaries or limits 
or a division or consolidation of such districts or minimum- 
price areas would render the establishment of minimum 
prices in accordance with all such standards more prac¬ 
ticable. it shall by order make such changes, divisions, and 
consolidations as it finds will substantially aid in such 
establishment of minimum prices. 

(b) The expense of administering this code by the respec¬ 
tive district boards shall be borne by the code members in 
the respective districts, each paying his proportionate share, 
as assessed, computed on a tonnage basis, in accordance 
with regulations prescribed by such boards with the ap¬ 
proval of the Commission. Such assessments may be col¬ 
lected by the district board by action in any court of 
competent jurisdiction. 

(c) Nothing contained in the Act shall constitute the 
members of a district board partners for any purpose. Nor 
shall any member of a district board or officer thereof be 
liable in any manner to anyone for any act of any other 
member, officer, agent, or employee of the district board. Nor 
shall any member or officer of a district board, exercising 
reasonable diligence in the conduct of his duties under the 
Act, be liable to anyone for any action or omission to act 
under the Act except for his own willful misfeasance or for 
nonfeasance involving moral turpitude. 

(d) No action complying with the provisions of this code 
taken while the Act is in effect, or within sixty days there¬ 
after. by any code member or by any district board, or officer 
thereof, shall be construed to be within the prohibitions of 
the antitrust laws of the United States. 

Part II. Marketing 

The Commission shall have power to prescribe for code 
members minimum and maximum prices, and marketing 
rules and regulations, as follows: 

(a) All code members shall report all spot orders to such 
statistical bureau hereinafter provided for as may be desig¬ 
nated by the Commission and shall file with it copies of all 
contracts for the sale of coal, copies of all invoices, copies of 
all credit memoranda, and such other information concern¬ 
ing the preparation, cost, sale, and distribution of coal as 
the Commission may authorize or require. All such records 
shall be held by the statistical bureau as the confidential 
records of the code member filing such information. 


For each district there shall be established by the Commis¬ 
sion a statistical bureau which shall be operated and main¬ 
tained as an agency of the Commission. Each statistical 
bureau shall be under the direction of a manager, who shall 
be appointed by the Commission. No producer, employee, or 
representative of a producer, and. except as the Commission 
may specifically approve, no member of a district board or 
employee or representative thereof shall be an employee of 
any statistical bureau. 

Each district board shall, from time to time on its own 
motion or when directed by the Commission, propose mini¬ 
mum prices free on board transportation facilities at the 
mines for kinds, qualities, and sizes of coal produced in said 
district, and classification of coal and price variations as to 
mines, consuming market areas, values as to uses and seasonal 
demand. Said prices shall be proposed so as to yield a return 
per net ton for each district in a minimum price area, as 
such districts are identified and such area is defined in the 
subjoined table designated “minimum-price-area table”, 
equal as nearly as may be to the weighted average of the 
total costs, per net ton, determined as hereinafter provided, 
of the tonnage of such minimum price area. The computa¬ 
tion of the total costs shall include the cost of labor, supplies, 
power, taxes, insurance, workmen's compensation, royalties! 
depreciation and depletion (as determined by the Bureau of 
Internal Revenue in the computation of the Federal income 
tax) and all other direct expenses of production, coal oper¬ 
ators’ association dues, district board assessments for Board 
operating expenses only levied under this code, and reason¬ 
able costs of selling and the cost of administration. 

Minimum-Price-Area Table 

Area 1: Eastern Pennsylvania, district 1; western Penn¬ 
sylvania, district 2; northern West Virginia, district 3; Ohio, 
district 4: Michigan, district 5; Panhandle, district 6; South¬ 
ern numbered 1, district 7; Southern numbered 2, district 8; 
that part of Southeastern district 13. comprising Van Buren, 
Warren, and Me Minn Counties in Tennessee. 

Area 2: West Kentucky, district 9; Illinois, district 10; In¬ 
diana, district 11; Iowa, district 12. 

Area 3: Southeastern, district 13, except Van Buren, War¬ 
ren, and McMinn Counties in Tennessee. 

Area 4: Arkansas-Oklahoma, district 14. 

Area 5: Southwestern, district 15. 

Area 6: Northern Colorado, district 16; southern Colorado, 
district 17; New Mexico, district 18. 

Area 7: Wyoming, district 19; Utah, district 20. 

Area 8: North Dakota and South Dakota, district 21. 

Area 9: Montana, district 22. 

Area 10: Washington and Alaska, district 23. 

The minimum prices so proposed shall reflect, as nearly 
as possible, the relative market value of the various kinds, 
qualities, and sizes of coal, shall be just and equitable as be¬ 
tween producers within the district, and shall have due 
regard to the interests of the consuming public. The pro¬ 
cedure for proposal of minimum prices shall be in accord¬ 
ance with rules and regulations to be approved by the Com¬ 
mission. 

A schedule of such proposed minimum prices, together 
with the data upon which they are computed, including, but 
without limitation, the factors considered in determining 
the price relationship, shall be submitted by the district 
board to the Commission, which may approve, disapprove, 
or modify such proposed minimum prices to conform to the 
requirements of this subsection, which shall serve as the 
basis for the coordination provided for in the succeeding 
subsection (b): Provided. That all minimum prices proposed 
for any kind, quality, or size of coal for shipment into any 
consuming market area shall be just and equitable, as 
between producers within the district: And provided fur - 
ther, That no minimum price shall be proposed that permits 
dumping. 

As soon as possible after its creation, each district board 
shall determine, from cost data submitted by the proper 
statistical bureau of the Commission, the weighted average 
of the total costs of the ascertainable tonnage produced in 
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the district in the calendar year 1936. The district board 
shall adjust the average costs so determined, as may be 
necessary to give effect to any changes in wage rates, hours 
of employment, or other factors substantially affecting costs, 
exclusive of seasonal changes, so as to reflect as accurately 
as possible any change or changes which may have been 
established since January 1, 1936. Such determination and 
the computations upon which it is based shall be promptly 
submitted to the Commission by each district board in the 
respective minimum-price area. The Commission shall 
thereupon determine the weighted average of the total costs 
of the tonnage for each minimum-price area in the calendar 
year 1936, adjusted as aforesaid, and transmit it to all the 
district boards within such minimum-price area. Said 
weighted average of the total costs shall be taken as the 
basis, to be effective until changed by the Commission, for 
the proposal and establishment of minimum prices. There¬ 
after, upon satisfactory proof made at any time by any dis¬ 
trict board of a change in excess of 2 cents per net ton of 
two thousand pounds in the weighted average of the total 
costs in the minimum-price area, exclusive of seasonal 
changes, the Commission shall increase or decrease the mini¬ 
mum prices accordingly. The weighted average figures of 
total cost determined as aforesaid shall be available to the 
public. 

Each district board shall, on its own motion or when 
directed by the Commission, propose reasonable rules and 
regulations incidental to the sale and distribution, by code 
members within the district, of coal. Such rules and regu¬ 
lations shall not be inconsistent with the requirements of 
this code and shall conform to the standards of fair compe¬ 
tition hereinafter established. Such rules and regulations 
shall be submitted by the district board to the Commission 
with a statement of the reasons therefor, and the Commis¬ 
sion may approve, disapprove, or modify the same, for the 
purpose of coordination. 

<b> District boards shall, under rules and regulations 
established by the Commission, coordinate in common con¬ 
suming market areas upon a fair competitive basis the mini¬ 
mum prices and the rules and regulations proposed by them, 
respectively, under subsection <a) of part n of this code. 
Such coordination, among other factors, but without limita¬ 
tion, shall take into account the various kinds, qualities, and 
sizes of coal, and transportation charges upon coal. All 
minimum prices proposed for any kind, quality, or size of 
coal for shipment into any common consuming market area 
shall be just and equitable, and not unduly prejudicial or 
preferential, as between and among districts, shall reflect 
as nearly as possible, the relative market values, at points 
of delivery in each common consuming market area, of the 
various kinds, qualities, and sizes of coal produced in the 
various districts, taking into account values as to uses, 
seasonal demand, transportation methods and charges and 
their effect upon a reasonable opportunity to compete on a 
fair basis, and the competitive relationships between coal and 
other forms of fuel and energy; and shall preserve as nearly 
as may be existing fair competitive opportunities. The mini¬ 
mum prices proposed as a result of such coordination shall 
not. as to any district, reduce or increase the return per net 
ton upon all the coal produced therein below or above the 
minimum return as provided in subsection (a) of part n of 
this code by an amount greater than necessary to accomplish 
such coordination, to the end that the return per net ton 
upon the entire tonnage of the minimum price area shall 
approximate the weighted average of the total cost per net 
ton of the tonnage of such minimum price area. Such 
coordinated prices and rules and regulations, together with 
tlie data upon which they are predicated, shall be submitted 
to the Commission. The Commission shall thereupon estab¬ 
lish, and from time to time, upon complaint or upon its 
own motion, review and revise the effective minimum prices 
and rules and regulations in accordance with the stand¬ 
ards set forth in subsections (a) and (b) of part n of this 
code. 

(c) When, in the public interest, the Commission deems 
it necessary to establish maximum prices for coal in order to 


protect the consumer of coal against unreasonably high 
prices therefor, the Commission shall have the power to 
establish maximum prices free on board transportation 
facilities for coal in any district. Such maximum prices 
shall be established at a uniform increase above the mini¬ 
mum prices in effect within the district at the time, so that 
in the aggregate the maximum prices shall yield a reason¬ 
able return above the weighted average total cost of the 
district: Provided. That no maximum price shall be estab¬ 
lished for any mine which shall not yield a fair return on 
the fair value of the property. 

(d) If any code member or district board or member 
thereof, or any State or political subdivision of a State, or 
the consumers* counsel, shall be dissatisfied with such co¬ 
ordination of~prices or rules and regulations, or by a failure 
to establish such coordination of prices or rules and reg¬ 
ulations, or by any minimum or maximum prices established 
or (c) of pari n of this code, he or it shall have the right, 
by petition, to make complaint to the Commission, and the 
Commission shall, under rules and regulations established 
by it, and after notice and hearing, make such order as may 
be required to effectuate the purpose of subsections (b) and 
(c) of part II of this code. Pending final disposition of such 
petition, and upon reasonable showing of necessity there¬ 
for, the Commission may make such preliminary or tem¬ 
porary order as in its judgment may be appropriate, and 
not inconsistent with the provisions of the Act. 

(e) No coal subject to the provisions of this code shall 
be sold or delivered or offered for sale at a price below the 
minimum or above the maximum therefor established by the 
Commission, and the sale or delivery or offer for sale of 
coal at a price below such minimum or above such max¬ 
imum shall constitute a violation of this code: Provided , 
That the provisions of this paragraph shall not apply to a 
lawful and bona fide written contract entered into prior to 
June 16, 1933. 

The making of a contract for the sale of coal at a price 
below the minimum or above the maximum therefor estab¬ 
lished by the Commission at the time of the making of the 
contract shall constitute a violation of this code, and such 
contract shall be invalid and unenforceable. 

Prom and after the date of approval of the Act, until 
prices shall have been established pursuant to subsections 
(a) and (b) of part II of this code, no contract for the sale 
of coal shall be made providing for delivery for a period 
longer than thirty days from the date of the contract. 

No contract shall be made for the sale of coal for de¬ 
livery after the expiration date of the Act at a price below 
the minimum or above the maximum therefor established 
by the Commission and in effect at the time of making the 
contract. 

The minimum prices established in accordance with the 
provisions of this code shall not apply to coal sold and 
shipped outside the domestic market. The domestic market 
shall include all points within the continental United States 
and Canada and car-ferry shipments to the island of Cuba. 
Bunker coal delivered to steamships for consumption thereon 
shall be regarded as shipped within the domestic market. 
Maximum prices established in accordance with the provi¬ 
sions of this code shall not apply to coal sold and shipped 
outside the continental United States. 

(f) All data, reports, and other information in the posses¬ 
sion of any agency of the United States in relation to coal 
shall be available to the Commission and to the office of 
the consumers’ counsel for the administration of the Act. 

(g) The price provisions of the Act shall not be evaded 
or violated by or through the use of docks or other storage 
facilities or transportation facilities, or by or through the 
use of subsidiaries, affiliated sales or transportation com¬ 
panies or other intermediaries or instrumentalities, or by or 
through the absorption, directly or indirectly, of any trans¬ 
portation or incidental charge of whatsoever kind or char¬ 
acter, or any part thereof. The Commission is hereby au¬ 
thorized. after investigation and hearing, and upon notice 
to the interested parties, to make and issue rules and regula¬ 
tions to make this subsection effective. 
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(h) The Commission shall, by order, prescribe due and 
reasonable maximum discounts or price allowances that may 
be made by code members to persons (whether or not code 
members), herein referred to as “distributors", who pur¬ 
chase coal for resale and resell it in not less than cargo or 
railroad carload lots; and shall require the maintenance and 
observance by such persons, in the resale of such coal, of 
the prices and marketing rules and regulations established 
under this code. 

Unfair Methods of Competition 

(i) The following practices with respect to coal shall be 
unfair methods of competition and shall constitute viola¬ 
tions of this code: 

1. The consignment of unordered coal, or the forward¬ 
ing of coal which has not actually been sold, consigned to 
the producer or his agent: Provided however, That coal 
which has not actually been sold may be forwarded, con¬ 
signed to the producer or his agent at rail or track yards, 
tidewater ports, river ports, or lake ports, or docks beyond 
such ports, when for application to any of the following 
classes: Bunker coal, coal applicable against existing con¬ 
tracts. coal for storage (other than in railroad cars) by 
the producer or his agent in rail or track yards or on docks, 
wharves, or other yards for resale by the producer or 
his agent. 

2. The adjustment of claims with purchasers of coal in 
such manner as to grant secret allowances, secret rebates, 
or secret concessions, or other price discrimination. 

3. The prepayment of freight charges with intent to or 
having the effect of granting a discriminatory credit al¬ 
lowance. 

4. The granting in any form of adjustments, allowances, 
discounts, credits, or refunds to purchasers or sellers of 
coal, for the purposes or with the effect of altering retroac¬ 
tively a price previously agreed upon, in such manner as to 
create price discrimination. 

5. The predating or postdating of any invoice or contract 
for the purchase or sale of coal, except to conform to a 
bona-fide agreement for the purchase or sale entered into 
on the predate. 

6. The payment or allowance in any form or by any de¬ 
vice of rebates, refunds, credits, or unearned discounts, or 
the extension to certain purchasers of services or privileges 
not extended to all purchasers under like terms and condi¬ 
tions, or under similar circumstances. 

7. The attempt to purchase business, or to obtain infor¬ 
mation concerning a competitor’s business by concession, 
gifts, or bribes. 

8. The intentional misrepresentation of any analysis or 
of analyses, or of sizes, or the intentional making, causing, 
or permitting to be made, or publishing, of any false, un¬ 
true. misleading, or deceptive statement by way of adver¬ 
tising, invoicing, or otherwise concerning the size, quality, 
character, nature, preparation, or origin of any coal bought, 
sold, or consigned. 

9. The unauthorized use. whether in written or oral form, 
of trade-marks, trade names, slogans, or advertising matter 
already adopted by a competitor, or any deceptive approxi¬ 
mation thereof. 

10. Inducing or attempting to induce, by any means or 
device whatsoever, a breach of contract between a competi¬ 
tor and his customer during the term of such contract. 

11. Splitting or dividing commissions, brokers’ fees, or 
brokerage discounts, or otherwise in any manner directly 
or indirectly using brokerage commissions or jobbers’ ar¬ 
rangements or sales agencies for making discounts, allow¬ 
ances, or rebates, or prices other than those determined 
under the Act. to any industrial consumer or to any retail¬ 
ers, or to others, whether of a like or different class. 

12. Selling to, or through, any broker, jobber, commis- 
mission account, or sales agency, which is in fact or in 
effect an agency or an instrumentality of a retailer or 
an industrial consumer or of an organization of retailers 


or industrial consumers, whereby they are* any of them 
secure either directly or indirectly a discount, dividend, 
allowance, or rebates, or a price other than that determined 
in the manner prescribed by the Act. 

13. Employing any person or appointing any sales agent, 
at a compensation obviously disproportionate to the ordi¬ 
nary value of the service or services rendered, and whose 
employment or appointment is made with the primary 
intention and purpose of securing preferment with a pur¬ 
chaser or purchasers of coal. 

It shall not be an unfair method of competition or a 
violation of this code or any requirement of the Act (1) 
to sell to or through any bona-fide and legitimate farmers’ 
cooperative organization duly organized under the laws of 
any State, Territory, the District of Columbia, or the United 
States whether or not such organization grants rebates, dis¬ 
counts. patronage dividends, or other similar benefits to its 
members; (2) to sell through any intervening agency to 
any such cooperative organization; or (3) to pay or allow 
to any such cooperative organization or to any such inter¬ 
vening agency any discount, commission, rebate, or dividend 
ordinarily paid or allowed, or permitted by this code to be 
paid or allowed, to other purchasers for purchases in 
wholesale or middleman quantities. 

(j) The Commission shall have jurisdiction to hear and 
determine written complaints made by any code member, 
district board, or member thereof. State or political subdi¬ 
vision of a State, or the consumers’ counsel, which charge 
any violation of this code specified in part n thereof. It 
shall make and publish rules and regulations for the con¬ 
sideration and hearing of any such complaint, and all 
interested parties shall be required to conform thereto. The 
Commission shall make due effort toward adjustment of 
such complaints and shall endeavor to compose the differ¬ 
ences of the parties, and shall make such order or orders 
in the premises, from time to time, as the facts and the 
circumstances warrant. Any such order shall be subject 
to review as are other orders of the Commission. 

<k) In the investigation of any complaint or violation 
of this code, or of any rule or regulation the observance of 
which is required under the terms hereof, the Commission 
shall have power by order to require such reports from, 
and shall be given access to inspect the books and records 
of. code members to the extent deemed necessary for the 
purpose of determining the complaint. Any such order 
shall be subject to review as are other orders of the 
Commission. 

(1) The provisions of this code shall not apply to coal 
consumed by the producer or to coal transported by the 
producer to himself for consumption by him. 

As used in this Code— 

The term “Act" means the Act of Congress, entitled “An 
Act to regulate interstate commerce in bituminous coal, 
and for other purposes" (Public, No. 48. 75th Cong., 1st 
sess.), known as the Bituminous Coal Act of 1937. 

The term “Commission" means the National Bituminous 
Coal Commission established by said Act. 

The term “code" means this Bituminous Coal Code. 
Producers accepting membership in this code as provided 
in section 5 (a) of the Act shall be, and are herein referred 
to as. “code members”, and the provisions of this code shall 
apply only to such code members, except as otherwise pro¬ 
vided by subsection (h) of part n of section 4 of the Act. 
The term “coal" means bituminous coal. 

The term “bituminous coal" includes all bituminous, semi- 
bituminous, and subbituminous coal and shall exclude lignite, 
which is defined as a lignitic coal having calorific value in 
British thermal units of less than seven thousand six hun¬ 
dred per pound and having a natural moisture content in 
place in the mine of 30 per centum or more. 

The term “producer" includes all individuals, firms, asso¬ 
ciations, corporations, trustees, and receivers engaged in 
the business of mining coal 


1 So In original act. 
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The term “interstate commerce” means a commerce among 
the several States and Territories, with foreign nations, and 
with the District of Columbia. 

The provisions of this code and all rules, regulations, 
and orders of the Commission made pursuant thereto shall 
be applicable to all interstate commerce in coal, and shall 
also apply to all transactions in coal in intrastate commerce 
by any person or in any locality which the Commission shall 
by order, pursuant to section 4-A of the Act, declare to be 
subject to the provisions of section 4 of the Act and this 
code. 

Annex to Code—Schedule of Districts 

Eastern Pennsylvania 

District 1. The following counties in Pennsylvania: Bed¬ 
ford, Blair, Bradford. Cambria, Cameron, Centre, Clarion, 
Clearfield, Clinton, Elk, Forest, Fulton, Huntingdon, Jeffer¬ 
son, Lycoming, McKean. Mifflin, Potter, Somerset. Tioga. 

Armstrong County, including mines served by the P. & S. 
R. R. on the west bank of the Allegheny River and north 
of the Conemaugh division of the Pennsylvania Railroad. 

Fayette County, all mines on and east of the line of Indian 
Creek Valley branch of the Baltimore and Ohio Railroad. 

Indiana County, north of but excluding the Saltsburg 
branch of the Pennsylvania Railroad between Edri and 
Blairsville, both exclusive. 

Westmoreland County, including all mines served by the 
Pennsylvania Railroad, Torrance, and east. 

All coal-producing counties in the State of Maryland. 

The following counties in West Virginia: Grant, Mineral, 
and Tucker. 

Western Pennsylvania 

District 2. The following counties in Pennsylvania: Alle¬ 
gheny, Beaver, Butler. Green, Lawrence, Mercer, Venango, 
Washington. 

Armstrong County, west of the Allegheny River and ex¬ 
clusive of mines served by the P. & S. R. R. 

Indiana County, including all mines served on the Salts¬ 
burg branch of the Pennsylvania Railroad north of Cone- 
maugh River. 

Fayette County, except all mines on and east of the line 
of Indian Creek Valley branch of the Baltimore and Ohio 
Railroad. 

Westmoreland County, including all mines except those 
served by the Pennsylvania Railroad from Torrance, east. 

Northern West Virginia 

District 3. The following counties in West Virginia: 
Barbour, Braxton, Calhoun, Doddridge, Gilmer, Harrison, 
Jackson, Lewis, Marion, Monongalia, Pleasants, Preston, 
Randolph, Ritchie, Roane, Taylor, Tyler, Upshur, Webster, 
Wetzel, Wirt, Wood. 

That part of Nicholas County including mines served by 
the Baltimore and Ohio Railroad and north. 

Ohio 

District 4. All coal-producing counties in Ohio. 

Michigan 

District 5. All coal-producing counties in Michigan. 

Panhandle 

District 6. The following counties in West Virginia: 
Brooke, Hancock, Marshall, and Ohio. 

Southern Numbered 1 

District 7. The following counties in West Virginia: 
Greenbrier, Mercer, Monroe, Pocahontas, Summers. 

Fayette County, east of Gauley River and including the 
Gauley River branch of the Chesapeake and Ohio Railroad 
and mines served by the Virginian Railway. 

McDowell County, that portion served by the Dry Rock 
branch of the Norfolk and Western Railroad and east thereof. 

Raleigh County, excluding all mines on the Coal River 
branch of the Chesapeake and Ohio,Railroad. 

Wyoming County, that portion served by the Gilbert 
branch of the Virginian Railway lying east of the mouth of 
Skin Fork of Guyandot River and that portion served by the 


main line and the Glen Rogers branch of the Virginian 
Railway. 

The following counties in Virginia: Montgomery, Pulaski, 
Wythe, Giles, Craig. 

Tazewell County, that portion served by the Dry Fork 
branch to Cedar Bluff and from Bluestone Junction to Boisse- 
vain branch of the Norfolk and Western Railroad and Rich- 
lands-Jewell Ridge branch of the Norfolk and Western 
Railroad. 

Buchanan County, that portion served by the Richjands- 
Jewell Ridge branch of the Norfolk and Western Railroad 
and that portion of said county on the headwaters of Dismal 
Creek, east of Lynn Creek (a tributary of Dismal Creek). 

Southern Numbered 2 

District 8. The following counties in West Virginia: Boone, 
Clay. Kanawha, Lincoln, Logan, Mason. Mingo, Putnam, 
Wayne, Cabell. 

Fayette County, west of. but not including mines of the 
Gauley River branch of the Chesapeake and Ohio Railroad. 

McDowell County, that portion not served by and lying 
west of the Dry Fork branch of the Norfolk and Western 
Railroad. 

Raleigh County, all mines on the Coal River branch of the 
Chesapeake and Ohio Railroad and north thereof. 

Nicholas County, that part south of and not served by 
the Baltimore and Ohio Railroad. 

Wyoming County, that portion served by Gilbert branch 
of the Virginian Railway lying west of the mouth of Skin 
Fork of Guyandot River. 

The following counties in Virginia: Dickinson, Lee, Rus¬ 
sell, Scott, Wise. 

All of Buchanan County, except that portion on the head¬ 
waters of Dismal Creek, east of Lynn Camp Creek (tributary 
of Dismal Creek), and that portion served by the Richlands- 
Jewell Ridge branch of the Norfolk and Western Railroad. 

Tazewell County, except portions served by the Dry Fork 
branch of Norfolk and Western Railroad and branch from 
Bluestone Junction to Boissevain of Norfolk and Western 
Railroad and Richlands-Jewell Ridge branch of the Norfolk 
and Western Railroad. 

The following counties in Kentucky: Bell, Boyd. Breathitt, 
Carter, Clay, Elliott, Floyd, Greenup, Harlan, Jackson, 
Johnson, Knott, Knox, Laurel, Lawrence, Lee. Leslie, 
Letcher, McCreary, Magoffin, Martin. Morgan, Owsley, 
Perry, Pike. Rockcastle. Wayne, Whitley. 

The following counties in Tennessee: Anderson, Campbell, 
Claiborne, Cumberland. Fentress, Morgan, Overton, Roane, 
Scott. 

The following counties in North Carolina: Lee, Chatham, 
Moore. 

West Kentucky 

District 9. The following counties in Kentucky: Butler, 
Christian, Crittenden, Daviess, Hancock, Henderson. Hop¬ 
kins, Logan, McLean. Muhlenberg, Ohio, Simpson, Todd, 
Union, Warren, Webster. 

lUinois 

District 10. All coal-producing counties in Illinois. 

Indiana 

District 11. All coal-producing counties in Indiana. 

Iowa 

District 12. All coal-producing counties in Iowa. 

Southeastern 

District 13. All coal-producing counties in Alabama. 

The following counties in Georgia: Dade. Walker. 

The following counties in Tennessee: Marion. Grundy, 
Hamilton, Bledsoe, Sequatchie, White, Van Buren, Warren, 
McMinn, Rhea. 

Arkansas-Oklahoma 

District 14. The following counties in Arkansas: All coun¬ 
ties in the State. 

The following counties in Oklahoma: Haskell, Le Flore, 
Sequoyah, 
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Southwestern 

District 15. All coal-producing counties in Kansas. All 
coal-producing counties in Texas. All coal-producing coun¬ 
ties in Missouri. 

The following counties in Oklahoma: Coal, Craig, Lati¬ 
mer. Muskogee, Okmulgee, Pittsburg, Rogers, Tulsa, 
Wagoner. 

northern Colorado 

i 

District 16. The following counties in Colorado: Adams, 
Arapahoe, Boulder, Douglas, Elbert, El Paso, Jackson, Jef¬ 
ferson, Larimer, Weld. 

Southern Colorado 

District 17. The following counties in Colorado: All coun¬ 
ties not included in northern Colorado district. 

The following counties In New Mexico: All coal-producing 
counties in the State of New Mexico, except those included 
in the New Mexico district. 

New Mexico 

District 18. The following counties in New Mexico: Grant, 
Lincoln, McKinley, Rio Arriba, Sandoval, San Juan, San 
Miguel, Santa Fe, Socorro. 

The following counties in Arizona: Pinal, Navajo, Gra¬ 
ham, Apache, Coconino. 

All coal-producing counties in California. 

Wyoming 

District 19. All coal-producing counties in Wyoming. 

The following counties in Idaho: Fremont, Jefferson, Mad¬ 
ison, Teton, Bonneville, Bingham, Bannock, Power, Caribou, 
Oneida, Franklin. Bear Lake. 

Utah 

District 20. All coal-producing counties in Utah. 

North Dakota-South Dakota 

District 21. All coal-producing counties in North Dakota. 
All coal-producing counties in South Dakota. 

Montana 

District 22. All coal-producing counties in Montana. 

Washington 

District 23. All coal-producing counties in Washington. 
All coal-producing counties in Oregon. 

The territory of Alaska. 

By order of the Commission. 

Dated this 21st day of June, 1937. 

J 

[seal] F. Witcher McCullough, Secretary. 

[P. R. Doc. 37-1857; Filed, June 21,1937; 10:39 a. m. 1 


[Order No. 5] 

An Order Designating the Employees’ Member of the 
Respective District Boards 

Pursuant to act of Congress entitled “An Act to regulate 
interstate commerce in bituminous coal, and for other pur¬ 
poses” (Public, No. 48, 75th Cong., 1st sess.), known as the 
Bituminous Coal Act of 1937, the National Bituminous Coal 
Commission, after investigation and upon due consideration, 
finds and orders as follows: 

1. The Commission finds that the United Mine Workers 
of America is the organization of employees in the bitumi¬ 
nous coal industry representing the preponderant number 
of employees in such industry in each of the twenty-three 
districts, as defined in said Act. 

2. The Commission finds that the following named per¬ 
sons have been duly selected by such organization for mem¬ 
bership in the respective district boards provided for under 
said Act: 

District 1—Eastern Pennsylvania. —James Mark, Miners, 
Building, Clearfield, Pennsylvania. 

District 2—Western Pennsylvania. —P. T. Fagan, 1208 
Commonwealth Building, Pittsburgh, Pennsylvania. 


District 3 —Northern West Virginia .—Frank Miley. Com¬ 
mercial Building. Fairmont. West Virginia. 

District 4 — Ohio .—John Owens, 85 East Gay Street. Co¬ 
lumbus, Ohio. 

District 5 — Michigan .—John Hatton, 1527 Marquette 
Street. Saginaw, Michigan. 

District 6—Panhandle. —G. W. Savage. 85 East Gay Street, 
Columbus, Ohio. 

District 7 —Southern Numbered 1 .—William Blizzard, Box 
1332, Charleston. West Virginia. 

District 8 —Southern Numbered 2. —Samuel Caddy, 1408 
First National Bank Building. Lexington. Kentucky. 

District 9 —West Kentucky. —Ed. J. Morgan, Madisonville, 
Kentucky. 

District 10 — Illinois .—Ray Edmundson, United Mine Work¬ 
ers’ Building, Springfield, Illinois. 

District 11 — Indiana .—Frank Barnhart, 210 Odd Fellows 
Building, Terre Haute, Indiana. 

District 12— Iowa .—Frank Wilson, Box 229, Albia, Iowa. 

District 13 — Southeastern .—William Mitch. 517 Comer 
Building, Birmingham, Alabama. 

District 14 — Arkansas-Oklahoma. —David Fowler, 722 Met¬ 
ropolitan Building, Muskogee, Oklahoma. 

District 15 — Southwestern .—Henry Allai, Box 436, Pitts¬ 
burg. Kansas. 

District 16 —Northern Colorado. —O. F. Nigro, Box 1466, 
Denver, Colorado. 

District 17 — Southern Colorado. —Frank Hefferly, 315 Se¬ 
curity Building, Denver, Colorado. 

District 18— New Mexico.—Rudolph Hefferly, Box 127, Gal¬ 
lup, New Mexico. 

District 19 — Wyoming. —James Morgan, 3210 Dillon Ave¬ 
nue. Cheyenne, Wyoming. 

District 20 — Utah. —John M. Ross, Box 904. Cheyenne, 
Wyoming. 

District 21 — North Dakota-South Dakota. —David McKee, 
Bear Creek. Montana. 

District 22 — Montana .—Joe Hunter, Box 1257. Billings. 
Montana. 

District 23 — Washington .—Richard Francis, Box 299, Ren¬ 
ton, Washington. 

3. It is hereby ordered that the above named persons be 
and they are hereby confirmed as members of the district 
boards for the several districts set opposite their respective 
names, and are entitled to the rights and privileges and sub¬ 
ject to the obligations of district board members. 

4. Any organization of employees in the bituminous coal 
industry, other than the organization named in this order, 
claiming to represent the preponderant number of employ¬ 
ees in such industry in any district, may obtain a review of 
this order by the Commission upon filing with the Commis¬ 
sion at Washington, D. C., on or before the 21st day of July, 
1937, a written petition setting forth the district in which 
the protestants claim to represent the preponderant number 
of employees in the industry, the total number of such em¬ 
ployees in said district, and the number of such employees 
who are members of the protestant organization, and such 
other facts as are pertinent to the determination of the ques¬ 
tion of representation, which said petition shall be verified 
by affidavit of an officer or officers of said organization. If 
any such petition is filed, the Commission may. in its discre¬ 
tion, conduct a hearing thereon. 

5. The acting district secretary of the Commission for 
each district shall forthwith publish, at the expense of the 
Commission, a copy of this order once a week for two suc¬ 
cessive weeks in a newspaper of general circulation in said 
district, and shall thereafter file with the Commission proof 
of such publication in the customary form. 

6. The term of district board members appointed here¬ 
under shall become effective upon the confirmation by the 
Commission of the producer members of the respective dis¬ 
trict boards and shall be for two years from said date and 
until their successors are qualified, unless such appointments 
are previously terminated by further order of the Commis¬ 
sion in accordance with the provisions of this order or of said 
Act. 
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7. A copy of this order, duly certified by the Secretary of 
the Commission, shall constitute the credentials of each dis¬ 
trict board member named herein. 

By order of the Commission. 

Dated this 21st day of June, 1937. 

[seal] P. Witcher McCullough. Secretary . 

[F.R. Doc. 37-1859; Filed, June 21. 1937; 12:11 p.m.] 


DEPARTMENT OF AGRICULTURE. 

Agricultural Adjustment Administration. 

(Docket No. A-49 0-491 

Notice op Hearing With Respect to Proposed Marketing 

Agreement and Proposed Order Regulating Handling of 

Milk in Fall River, Massachusetts, Mareting Area 

Whereas, under Public Act No. 10. 73rd Congress, as 
amended and as reenacted by the Agricultural Marketing 
Agreement Act of 1937. notice of hearing is required in con¬ 
nection with a proposed marketing agreement or a proposed 
order, and the General Regulations, Series A, No. 1. as 
amended, of the Agricultural Adjustment Administration. 
United States Department of Agriculture, provide for such 
notice: and 

Whereas, the Secretary of Agriculture has reason to be¬ 
lieve that the execution of a marketing agreement and the 
issuance of an order will tend to effectuate the declared pol¬ 
icy of said act with respect to the handling of milk in the 
Fall River, Massachusetts, Marketing Area; 

Now, therefore, pursuant to the said act and said general 
regulations notice is hereby given of a hearing to be held 
on a proposed marketing agreement and a proposed order 
regulating the handling of milk in the Fall River, Massa¬ 
chusetts, Marketing Area, in the Watuppa Grange Hall, 
North Westport, Massachusetts, on June 28, 1937, at 1:00 
p. m.. daylight saving time. 

This public hearing is for the purpose of receiving evi¬ 
dence as to the general economic conditions which may 
necessitate regulation in order to effectuate the declared 
policy of the act and as to the specific provisions which a 
marketing agreement and order should contain. 

The proposed marketing agreement and the proposed or¬ 
der each embodies, in similar terms, a plan for the regu¬ 
lation of such handling of milk in the Fall River, Massa¬ 
chusetts, Marketing Area as is in the current of interstate 
commerce, or which directly burdens, obstructs or affects 
interstate commerce in such milk. Among other things, the 
proposed marketing agreement and order provide for: (a) 
selection of a Market administrator; (b) classification of 
milk; (c) minimum prices; (d) payments to producers 
through the use of a marketwide equalization pool with a 
base rating plan; (e) deductions from payments to pro¬ 
ducers for marketing services by market administrator; (f) 
reports of handlers: (g) expense of administration. 

It is hereby declared that an emergency exists in the 
handling of milk in the aforesaid area which requires a 
shorter period of notice than fifteen (15) days; and it is 
hereby determined that the period of notice given is reason¬ 
able under the circumstances. 

Copies of the proposed marketing agreement and pro¬ 
posed order may be inspected in or procured from the office 
of the Hearing Clerk, Room 0318, South Building, United 
States Department of Agriculture, Washington. D. C. 

[seal! H. A. Wallace. 

Secretary of Agriculture. 

Dated: June 19, 1937. 

[F. R. Doc. 37-1860; Filed. June 21,1937; 12; 19 p. m.J 
No. 119-2 


(Docket No. A-50 0-50] 

Notice of Hearing With Respect to Proposed Marketing 

Agreement and Proposed Order Regulating Handling of 

Milk in Greater Boston, Massachusetts, Marketing Area 

Whereas, under Public Act No. 10, 73d Congress, as 
amended and as reenacted by the Agricultural Marketing 
Agreement Act of 1937, notice of hearing is* required in 
connection with a proposed marketing agreement or a pro¬ 
posed order, and the General Regulations, Series A, No. 1, 
as amended, of the Agricultural Adjustment Administration, 
United States Department of Agriculture, provide for such 
notice; and 

Whereas, the Secretary of Agriculture has reason to be¬ 
lieve that the execution of a marketing agreement and the 
issuance of an order will tend to effectuate the declared 
policy of said act with respect to the handling of milk in 
the Greater Boston. Massachusetts, Marketing Area; 

Now, therefore, pursuant to the said act and said general 
regulations notice is hereby given of a hearing to be held 
on a proposed marketing agreement and a proposed order 
regulating the handling of milk in the Greater Boston, 
Massachusetts, Marketing Area, in the Armory, St. Johns- 
bury. Vermont, on June 29, 1937, at 9:30 a. m., eastern 
standard time; the Senate Chamber, State House, Augusta, 
Maine, on June 30, 1937, at 9:30 a. m.. eastern standard 
time, and the Gardner Auditorium, State House, Boston, 
Massachusetts, on July 1, 1937, at 9:30 a. m. f daylight sav¬ 
ing time. 

This public hearing is for the purpose of receiving evi¬ 
dence as to the general economic conditions which may ne¬ 
cessitate regulation in order to effectuate the declared policy 
of the act and as to the specific provisions which a mar¬ 
keting agreement and order should contain. 

The proposed marketing agreement and the proposed 
order each embodies, in similar terms, a plan for the regula¬ 
tion of such handling of milk in the Greater Boston, Mas¬ 
sachusetts, Marketing Area as is in the current of inter¬ 
state commerce, or which directly burdens, obstructs, or 
affects interstate commerce in such milk. Among other 
things, the proposed marketing agreement and order provide 
for: (a) selection of a market administrator; (b) classifi¬ 
cation of milk; (c) minimum prices; id) payments to pro¬ 
ducers through the use of a marketwide equalization pool; 
(e) deductions from payments to producers for marketing 
services by market administrator; (f) reports of handlers; 
(g) expense of administration. 

It is hereby declared that an emergency exists In the 
handling of milk in the Greater Boston, Massachusetts, 
Marketing Area, which requires a shorter period of notice 
than fifteen (15) days; and it is hereby determined that 
the period of notice given is reasonable under the circum¬ 
stances. 

Copies of the proposed marketing agreement and proposed 
order may be inspected in or procured from the office of 
the Hearing Clerk, Room 0318, South Building, United 
States Department of Agriculture, Washington, D. C. 

Lseal] H. A. Wallace, 

Secretary of Agriculture . 

Dated: June 19, 1937. 

(F. R. Doc. 37-1861; FUed, June 21, 1937; 12:19 p. m.] 


SR—B-l. Revised. Supplement (y). 

1936 Agricultural Conservation Program—Southern 
Division 

bulletin no. i, revised 
Supplement (y) 

Pursuant to the authority vested in the Secretary of Agri¬ 
culture under section 8 of the Soil Conservation and Domestic 
Allotment Act. Southern Region Bulletin No. 1. Revised, 1 as 
amended, is hereby further amended as follows: 


1 F. R. 281. 
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I 

Section 6 of Part n is amended by adding at the end thereof 
the following new paragraph: 

In cases where any deduction computed pursuant to this section 
6 cannot be made In full on the computation schedule prepared 
for the application for payment covering the farm in question and 
the multiple-farm provisions of sections 5, 6. and 7 of Part V, 
Southern Region Bulletin No. 1, Revised, are not applicable to 
the producer in question, the portion of such remaining part of 
such deduction which shall be applied against any payment which 
otherwise would be made to such person with respect to rice in 
the State shall be in the proportion that his portion of the 
minimum acreage of soil-conserving crops required with respect 
to all soil-depleting bases bears to the total minimum acreage of 
soil-conserving crops required with respect to the farm. (The 
minimum acreage of soil-conserving crops required with respect 
to each soil-depleting base shall be multiplied by the percentage 
of the class I payment to which such person would be entitled 
with respect to that soil-depleting base. If there were a class I 
payment, in order to determine such person’s portion of the soil- 
conserving crops required with respect to that soil-depleting base.) 
No deduction on account of any such remaining part shall be 
made except as provided herein. 

n 

Section 7 of Part II is amended by adding at the end 
thereof the following new subsection: 

(e) In cases where any deduction computed pursuant to this 
section 7 cannot be made in full on the computation schedule 
prepared for the application for payment covering the farm in 
question and the multiple-farm provisions of sections 5. 6, and 7 
of Part V of Southern Region Bulletin No. 1. Revised, are not 
applicable to the producer in question, the portion of such 
remaining part of such deduction which shall be applied against 
any payment which otherwise would be made to such person 
with respect to rice in the State shall he in the proportion that 
his portion of the deduction for excess acreage of soil-depleting 
crops with respect to all soil-depleting bases in connection with 
which there is a deduction for excess acreage bears to the total 
deduction for excess acreage of soil-depleting crops with respect 
to the farm. (The deduction for excess acreage with respect to 
each soil-depleting base in connection with which there is 
excess acreage shaU be multiplied by the percentage of the 
class I payment to which such person would be entitled with 
respect to that soil-depleting base, if there were a class I pay¬ 
ment, in order to determine such person’s portion of the deduc¬ 
tion for excess acreage with respect to that soil-depleting base.) 
No deduction on account of any such remaining part shall be 
made except as provided herein. 

The provisions of this Supplement (y) shall be effective 
as of October 26, 1936, so as to be included within the 
conditions mentioned in the “Order with Respect to Pay¬ 
ments Under the 1936 Agricultural Conservation Program— 
Southern Region”, issued October 7, 1936, as amended Oc¬ 
tober 26, 1936, and the conditions mentioned in the “Order 
with Respect to Payments Under the 1936 Agricultural Con¬ 
servation Program—Southern Region”, issued January 6, 
1937 (see Federal Register, January 6, 1937, page 46). 

In testimony whereof. H. A. Wallace, Secretary of Agri¬ 
culture, has hereunto set his hand and caused the official 
seal of the Department of Agriculture to be affixed in the 
City of Washington, District of Columbia, this 18th day of 
June, 1937. 

[seal] H. A. Wallace, 

Secretary of Agriculture. 

[P.R. Doc. 37-1848; Piled. June 19, 1937; 12:16p. m.J 


WR—B-l, Revised—Supplement (J). Issued June 18, 1937 

1936 Agricultural Conservation Program—Western Region 

BULLETIN NO. 1 REVISED. SUPPLEMENT (J) 

Pursuant to the authority vested in the Secretary of 
Agriculture under Section 8 of the Soil Conservation and 
Domestic Allotment Act, Western Region Bulletin No. 1 
Revised, 1 as amended by Supplements (a) to (I), inclusive, 
is hereby further amended by this Supplement (j), as 
follows: 

Part II. Rates and Conditions of Payment, Section 7, Mini¬ 
mum Acreage of Soil-Conserving Crops, is amended to read 
as follows: 


Sfc. 7. Minimum Acreage of Soil •Conserving Crops. —If the total 
acreage of soil-conserving crops on cropland on the farm in 1930 
does not equal or exceed an acreage equal to the sum of— 

(a) 15 percent of the general soil-depleting base; 

(b) 20 percent of the cotton soil-depleting base; 

(c) 20 percent of the tobacco soil-depleting base; 

(d) 25 percent of the sugar beet soil-depleting base; 1 and 

(e) 20 percent of the flax soU-depleting base; 3 a deduction will 
be made from any payment other than any soil-building payment 
which would otherwise be made to any person with respect to the 
farm pursuant to any provisions herein in an amount equal o 
the sum obtained as follows: Multiply the number of acres 
which the total acreage of soil-conserving crops on cropland on 
the farm In 1936 Is less than the total acreage specified In this 
section by an amount equal to V/ 2 times the rate per acre deter¬ 
mined for the farm under Section 2 (a) of Part II. and multiply 
this result by the percentage of the principal soil-depleting crop 
to which such person is entitled (such percentage to be determined 
pursuant to the provisions of Section 3 of Part VI.) 

Part n. Rates and Conditions of Payment, Section 8. In¬ 
crease in Acreage of Soil-Depleting Crops, is amended by 
adding the following paragraph <d) at the end thereof: 

(d). Notwithstanding the foregoing provisions of this Section, 
the amount of the deductions therein provided which shall be 
made from the payment which otherwise would be made to any 
person with respect to the farm shall be equal to the sum ob¬ 
tained by multiplying the amount of deductions obtained pur¬ 
suant to the foregoing provisions of this Section by the per¬ 
centage of the principal soil-depleting crop to which such person 
is entitled (such percentage to be determined in accordance with 
the provisions of Section 3, Part VI.) 

Part VII. Range Lands, Section 2, Range-Building Pay¬ 
ment, is amended to read as follows: 

“Sec. 2. Range-Building Payments.— Payment will be made for 
the carrying out of such range-building practices on range land 
In 1936 at such rates in any State, and upon such conditions ns 
are recommended by the State committee for such State, or by 
the Agricultural Adjustment Administration, and approved by the 
Secretary. Such payments shall not be subject to the deduc¬ 
tions provided in Sections 5, 7, and 8 of Part II for failure to have 
a minimum acreage of soil-conserving crops and for increase in 
acreage of soil-depleting crops. Such practices, rates of payment, 
and conditions will be contained in Western Region Bulletin No. 2. 
as amended for the State. 

The provisions of this Supplement (j) shall be effective as 
of October 7, 1936, so as to be included within the conditions 
mentioned in the “Order with Respect to Payments under 
the 1936 Agricultural Conservation Program—Western Re¬ 
gion”, issued October 7, 1936, (See Federal Register, Octo¬ 
ber 8, 1936. p. 1788), and the conditions mentioned in the 
“Order with Respect to Payments under the 1936 Agricul¬ 
tural Conservation Program—Western Region”, issued Jan¬ 
uary 6, 1937, (See Federal Register, January 8. 1937, p. 46). 

Done at Washington. D. C. f this 18th day of June, 1937. 
Witness my hand and the seal of the Department of Agri¬ 
culture. 

[seal] h. A. Wallace, 

Secretary of Agriculture. 

(P. R. Doc. 37-1847; Piled, June 19, 1937; 12:16 p. m.] 


FEDERAL COMMUNICATIONS COMMISSION. 

[Order No. 7-E} 

Uniform System of Accounts for Telephone Companies 

RELIEF AND PENSIONS ACCOUNT 

The Telephone Division at its regular meeting held on 
June 16, 1937, adopted the following order: 

ORDER NO. 7-E 

The Telephone Division having under consideration its 
Order No. 7-C promulgating the “Uniform System of Ac- 


1 Such acreage must be adapted to the production of sugar beets. 

* In the States of California, Arizona, and New Mexico, winter 
cover crops planted between July 15, 1936, and December 1, 1936, 
and turned under before reaching maturity with a minimum of 
90 days* * unpastured growth may be substituted at a rate of 1 acre 
of such winter cover crops for 1 acre of soil-conserving crops 
(specified in Sec. 2, Part IV. Classification of Crops) although such 
winter cover crops are planted on land from which a soil -depleting 
crop is harvested in 1936. 


1 1 P. R. 301. 
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counts for Telephone Companies, Issue of June 19. 1935, 
Effective January 1. 1936”. as amended by Order No. 7-D, 
effective January 1, 1937, 1 and the text of account 672, 
“Relief and pensions”, of said system of accounts; 

It is ordered . That the following sentence be added to 
paragraph iD> of the text of account 672, “Relief and pen¬ 
sions”. page 107: 

Each company that has adopted the accrual plan of accounting 
for pensions shall make no change in the accounting therefor or 
in the method of computing the amounts of the accruals recorded 
in the accounts under the plan without first submitting full par¬ 
ticulars of the proposed changes and a detailed statement of the 
reasons therefor to this Commission for its consideration and 
approval. 

It is jurther ordered, That each company that has adopted 
the accrual plan of accounting for pensions shall, within 
30 days from the effective date of this order, submit to this 
Commission for its consideration and approval a detailed 
statement of the reasons for and full particulars concerning 

(a) any changes that have been made lor have become 
effective in the accounts) since December 31, 1936. in the 
accounting for the plan or in the method of computing the 
amounts of the accruals recorded in the accounts under the 
plan, (b) the amounts of the estimated increases or de¬ 
creases in the annual accruals occasioned by each such 
change, and (c) the accounts affected by each such change. 

It is further ordered , That Order No. 7-E shall become 
effective on the 16th day of June. 1937. 

By the Commission, Telephone Division. 

IsealI T. J. Slowie, Secretary. 

IP. R. Doc. 37-1846; Piled, June 19. 1937; 9:44 a. m.) 


INTERSTATE COMMERCE COMMISSION. 

Order 

RULES AND REGULATIONS GOVERNING THE DISPLAY OF IDENTIFI¬ 
CATION PLATES BY MOTOR CARRIERS SUBJECT TO THE MOTOR 
CARRIER ACT, 1935 

At a session of the Interstate Commerce Commission, Di¬ 
vision 5. held at its office in Washington, D. C., on the 7th day 
of May, 1937. 

In the Matter of Display of Identification Plates Accord¬ 
ing to the Provisions of Section 224, Motor Carrier Act, 
1935. 

It is ordered. That the following rules and regulations be. 
and they are hereby, approved and prescribed, and from and 
after the 1st day of October 1937 shall be observed by motor 
carriers subject to the Motor Carrier Act, 1935: 

I 

(a) On and after the 1st day of October 1937 an identi¬ 
fication plate issued by this Commission shall be carried with¬ 
out obstruction on the rear of each motor vehicle when 
operated. 

(1) as authorized by a certificate or permit issued by 
this Commission, 

(2) as authorized by a State certificate conforming with 
the second proviso of section 206 (a) of the Motor Carrier 
Act, 1935. and duly registered with this Commission, or 

(3* as described by an application filed in compliance 
with those provisions of the Motor Carrier Act, 1935, ac¬ 
cording to which a motor carrier may continue operations 
pending consideration of an application for a certificate or 
permit. 

No motor vehicle shall display any such Identification plate 
at any other time or on any other occasion. 

(b> An identification plate shall be displayed only upon 
motor vehicles operated by and under the control, super¬ 
vision, and responsibility of the motor carrier to whom such 
plate is issued. No motor carrier shall transfer any identi¬ 
fication plate to any other person or persons. 


n 

(a) Application for identification plates shall be in the 
form B. M. C. 71. attached hereto and made part hereof. 
The application shall be signed and verified under oath by 
the motor carrier, or by a duly authorized agent of the motor 
carrier, to whom the plates shall be issued. 

( b) The application shall be accompanied by payment of 
twenty-five cents (25^) for each plate as the reasonable cost 
thereof. Payment shall be made by New York draft, certified 
check, express or postal money order, payable to the order 
of the Treasurer of the United States. 

(c) Except as replacement for identification plates lost, 
totally destroyed, stolen, or returned to the Commission, the 
total number of identification plates issued to a motor carrier 
shall not be more than the number of vehicles operated in 
interstate or foreign commerce by such motor carrier at the 
time any application is made for such plates. 

in 

Identification plates shall be surrendered voluntarily or 
upon written direction of this Commission by sending the 
plates at the expense of the motor carrier to the Interstate 
Commerce Commission. Bureau of Motor Carriers, Washing¬ 
ton. D. C.. when and if the motor carrier no longer engages in 
operations subject to the provisions of sections 206 or 209 
of the Motor Carrier Act, 1935, by reason of 

(1) the suspension or revocation of any such certificate or 
permit. 

(2) a determination that the motor carrier is not entitled 
to a certificate or permit for which application has been 
made. 

(3) the transfer of rights to a certificate or permit issued 
or to be issued, or 

(4) the permanent cessation of such operations by the 
motor carrier. 

IV 

(a) In the event of loss, total destruction, or theft of an 
identification plate, the motor carrier shall, within 10 days 
after learning of such loss, destruction, or theft, place in the 
United States mails, in a closed envelope properly stamped 
and addressed, a notice to the Interstate Commerce Commis¬ 
sion. Bureau of Motor Carriers, Washington. D. C., stating 
the number upon the plate, the time and place of such loss, 
destruction, or theft (giving the approximate time or place 
if the exact fact is not known), and the motor carrier's 
opinion as to the cause of such loss, destruction, or theft. 

(b) If a motor carrier learns of the location of a lost or 
stolen identification plate, such carrier must diligently pur¬ 
sue all lawful means to secure such plate. 

By the Commission, Division 5. 

I seal J W. P. Bartel, Secretary . 


(Form B. M. C. 711 

Application for Identification Plates 
| To be submitted in dupUcate] 

No. MC_ 

__ doing business as_ 

(Name) 

.(Street)" "(City) .(State")".. 

Number of plates requested _ Total amount en¬ 
closed, $- 

_ makes oath and says that he is the 

_of the motor carrier named above; that he 

is authorized to act on behalf of said carrier in the matter of 
application for identification plates to be displayed upon the 
motor vehicles operated by said carrier; that the total number of 

motor vehicles so operated are _ passenger vehicles, 

_ trucks. _ tractors, _ semitrailers. 

_two-wheel trailers, and_four-wheel trailers; 

and that he does hereby make application for_Identifi¬ 

cation plates to be displayed upon these motor vehicles He 
hereby agrees on behalf of said carrier that title to said identifica¬ 
tion plates shall at all times remain in the Interstate Commerce 
Commission, and that the reasonable ooet thereof, herewith trans¬ 
mitted, is paid the said Commission in consideration of the right 
of the carrier to use the said Identification plates in pursuance of 
the carrier's authorized interstate operations, and that the same 


1 2 F. R. 109. 
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will bo surrendered by the carrier to the Commission whenever the 
Commission shall by general or special order or regulation require. 

Subscribed and sworn to belore me, a_in 

and for the State of_and County of_ 

-this_day of__ 1937. 

[seal] 

My commission expires_, 19__. 

[Only one of the two copies of this application need be verified 
under oath] 

(P. R. Doc. 37-1845; Piled, June 18.1937; 2 :54 p. m.] 


RURAL ELECTRIFICATION ADMINISTRATION. 

[Administrative Order No. Ill] 

Rescission of Allocation of Fund for Loan 

June 19, 1937. 

I hereby rescind the allocation of funds ($300,000) for the 
project, Virginia 25 Fairfax, made by Administrative Order 
No. 21. dated October 1, 1936.* This action is being taken 
because the company was not able to furnish adequate col¬ 
lateral for the loan. 

John M. Carmody, Administrator. 

[P. R. Doc. 37-1849; Filed. June 21, 1937; 9:32 a. m.] 


] Administrative Order No. 112] 

Allocation of Funds for Loans 

By virtue of the authority vested in me by the provisions 
of Section 4 of the Rural Electrification Act of 1936, I 
hereby allocate, from the sums authorized by said Act. funds 
for loans for the projects and in the amounts as set forth 
in the following schedule: 

Project Designation: Amount 

Illinois 26B Iroquois-$300,000 

John M. Carmody, Administrator. 

[P. R. Doc. 37-1850; Piled. June 21,1937; 9:32 a. m.] 


SECURITIES AND EXCHANGE COMMISSION. 

United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C., 
on the 18th day of June, A. D., 1937. 

In the Matter of an Offering Sheet of Royalty Interests 

in the Anderson & Kerr et al.-Rose Tract, Filed on 

June 15, 1937, by Louis Bernstein, Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A)) AND 

NOTICE OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and, therefore, alleging that the 
offering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or includes untrue statements of material 
facts, or omits to state material facts necessary to make the 
statements therein contained not misleading, or fails to 
comply with the requirements of Regulation B of the Gen¬ 
eral Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, in the respect, 
or respects, hereinafter enumerated, to wit: 

(1) In that the statement made in Division II, Item 10, 
is incomplete by reason of the fact that the names of the 
persons by whom the various taxes are assessed are omitted: 

(2) In that portions of the text required to be stated 
• in Division n. Item 17, are omitted, nor is any information 


given in subdivision (c) of this Item relative to the percent¬ 
age of production allotted the tract involved: 

(3) In that by reason of the apparent conflict between 
the information as to the price of oil given in Division n, 
Item 16 and that set forth in Division n. Item 20 (g), it 
is not possible to determine that the figures set forth in 
Division n. Item 20 (e) show the actual net monthly pay-on 
for the smallest interest offered; 

(4) In that the proposed instrument of conveyance at¬ 
tached to the offering sheet as Exhibit “B” is incomplete 
by reason of the fact that the smallest interest proposed 
to be conveyed is not set forth. 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933. as amended, that the 
effectiveness of the filing of said offering sheet be. and 
hereby is, temporarily suspended pending a final heari: * 
thereon for the purpose of determining whether said offering 
sheet is incomplete or inaccurate in any material resper;" 
or includes an untrue statement of a material fact, or omits 
to state any material fact necessary to make the statements 
therein contained not misleading, or fails to comply with 
any requirements of Regulation B of such Rules and Regu¬ 
lations in the respect, or respects, hereinbefore enumerated; 
and 

It is further ordered that respondent be, and herebv is, 
given notice that respondent is entitled to a hearing before’ 
the Commission, or an officer or officers of, and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, 'the Commission will, for the purpose of deter¬ 
mining such matters, set the matter for hearing at a place 
to be designated by the Commission, within twenty day 
after receipt of such request; and that notice of the time 
and place of such hearing will thereupon be promptly given 
by the Commission. 

By the Commission. 

I seal] Francis P. Brassor, Secretary . 

[P. R. Doc. 37-1870; Filed, June 21, 1937; 12:34 p. m.J 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C. 
on the 19th day of June, A. D.. 1937. 

In the Matter of an Offering Sheet of Royalty I n terests 

in the Sinclair-Prairie-Bagby Tract, Filed on June 15, 

1937, by George C. Creager, Inc., Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A) ) AND 
NOTICE OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and, therefore, alleging that the 
offering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or includes untrue statements of material 
facts, or omits to state material facts necessary to make 
the statements therein contained not misleading, or fails to 
comply with the requirements of Regulation B of the Gen¬ 
eral Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, in the respect, 
or respects, hereinafter enumerated, to wit: 

(1) In that the date upon which the effectiveness of the 
offering sheet will expire, as set forth in Division I, Para¬ 
graph 5, is incorrect: 

(2) In that the depth of the Bagby #4 Well, as set forth 
in Division II, Item 19 (c), is not believed to be correct by 
reason of the fact that it does not agree with the depth of 
the same well as set forth in the plat attached to the offer¬ 
ing as Exhibit “A”; 

(3) In that the proposed instrument of conveyance at¬ 
tached to the offering sheet as Exhibit B is incomplete for 


1 1 F. R. 1768. 
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the reason that the smallest Interest proposed to be con¬ 
veyed is not set forth. 

It Is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, that the 
effectiveness of the filing of said offering sheet be, and 
hereby is, temporarily suspended pending a final hearing 
thereon for the purpose of determining whether said offer¬ 
ing sheet is incomplete or inaccurate in any material re¬ 
spect, or includes an untrue statement of a material fact, 
or omits to state any material fact necessary to make the 
statements therein contained not misleading, or falls to 
comply with any requirements of Regulation B of such 
Rules and Regulations in the respect, or respects, herein¬ 
before enumerated; and 

It is further ordered that respondent be, and hereby is, 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of, and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, the Commission will, for the purpose of deter¬ 
mining such matters, set the matter for hearing at a place 
to be designated by the Commission, within twenty days 
after receipt of such request; and that notice of the time 
and place of such hearing will thereupon be promptly given 
by the Commission. 

By the Commission. 

[seal] Francis P. Brassor, Secretary . 

I F.R. Doc. 37-1867; Filed. June 21.1937; 12:33 p.m.] 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C., on 
the 19th day of June, A. D.. 1937. 

In the Matter of an Offering Sheet of Royalty Interests 

in the Gulf-Reeves Tract, Filed on June 14. 1937, by 

John G. Ellinghausen, Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A) ) AND NOTICE 
OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and, therefore, alleging that the 
offering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or includes untrue statements of material 
facts, or omits to state material facts necessary to make the 
statements therein contained not misleading, or fails to 
comply with the requirements of Regulation B of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, in the respect, 
or respects, hereinafter enumerated, to wit: 

(1) In that the smallest fractional interest offered as set 
forth in Division n. Item 1, is not expressed in terms of the 
total production from the entire tract; 

(2) In that in Division n. Item 2 (e), no statement is 
made as to whether or not the interest offered is perpetual; 

(3) In that the second signature form required to be in¬ 
cluded as a part of the offering sheet is omitted; 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission under 
the Securities Act of 1933, as amended, that the effectiveness 
of the filing of said offering sheet be, and hereby is. tempo¬ 
rarily suspended pending a final hearing thereon for the 
purpose of determining whether said offering sheet is incom¬ 
plete or inaccurate in any material respect, or includes an 
untrue statement of a material fact, or omits to state any 
material fact necessary to make the statements therein 
contained not misleading, or fails to comply with any require¬ 
ments of Regulation B of such Rules and Regulations in the 
respect, or respects, hereinbefore enumerated; and 


It is further ordered that respondent be, and hereby is. 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of, and designated 
by. the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, the Commission will, for the purpose of deter¬ 
mining such matters, set the matter for hearing at a place 
to be designated by the Commission, within twenty days 
after receipt of such request; and that notice of the time 
and place of such hearing will thereupon be promptly given 
by the Commission. 

By the Commission, 

[seal] Francis P. Brassor, Secretary. 

(F.R. Doc. 37-1865; Filed, June 21.1937; 12:32 p. mj 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities aind Exchange Com¬ 
mission held at its office in the City of Washington, D. C., 
on the 19th day of June, A. D. f 1937. 

In the Matter of an Offering Sheet of Royalty Interests 

in the Texas-Empire-Lee Tract. Filed on June 14, 1937, 

by John G. Ellinghausen, Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A) > AND 

NOTICE OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having rea¬ 
sonable grounds to believe and, therefore, alleging that the 
offering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or includes untrue statements of material 
facts, or omits to state material facts necessary to make the 
statements therein contained not misleading, or fails to 
comply with the requirements of Regulation B of the 
General Rules and Regulations promulgated by the Com¬ 
mission under the Securities Act of 1933, as amended, in 
the respect, or respects, hereinafter enumerated, to wit: 

(1) In that the smallest fractional interest offered as set 
forth in Division n. Item 1. is not expressed in terms of the 
total production from the entire tract; 

(2) In that in Division n, Item 2 (e), no statement is 
made as to whether or not the interest offered is perpetual; 

(3) In that the figures set forth in Division n. Items 
20 (d) and (e), are not believed to be correct; 

(4) In that the second signature form required to be in¬ 
cluded as a part of the offering sheet is omitted: 

(5) In that the depths of Texas Company wells numbered 
22 and 23 are not stated in the information required to be 
given on the plat attached to the offering sheet as 
“Exhibit A”; 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, that the 
effectiveness of the filing of said offering sheet be, and here¬ 
by is, temporarily suspended pending a final hearing there¬ 
on for the purpose of determining whether said offering 
sheet is incomplete or inaccurrate in any material respect, 
or includes an untrue statement of a material fact, or omits 
to state any material fact necessary to make the statements 
therein contained not misleading, or fails to comply with 
any requirements of Regulation B of such Rules and Regu¬ 
lations in the respect, or respects, hereinbefore enumerated; 
and 

It is further ordered that respondent be. and hereby is. 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of. and designated 
by. the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, the Commission will, for the purpose of determin¬ 
ing such matters, set the matter for hearing at a place to 
be designated by the Commission, within twenty days after 
receipt of such request; and that notice of the time and 
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place of such hearing will thereupon be promptly given 
by the Commission. 

By the Commission. 

[seal] Francis P. Brassor, Secretary. 

IF. R. Doc. 37-1866; Filed, June 21.1937; 12:32 p. m.] 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C., 
on the 18th day of June, A. D. f 1937. 

In the Matter of an Offering Sheet of Oil Payments in the 

Grand-Martin Lease. Filed on June 11, 1937, by Grand 

Petroleum Corporation. Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A)) AND 
NOTICE OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and. therefore, alleging that the offer¬ 
ing sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or includes untrue statements of material 
facts, or omits to state material facts necessary to make the 
statements therein contained not misleading, or fails to 
comply with the requirements of Regulation B of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933. as amended, in the respect, 
or respects, hereinafter enumerated, to wit: 

(1) In that from information disclosed by the proposed 
instrument of conveyance attached to the offering sheet as 
“Exhibit B”, it appears that the interests proposed to be 
offered are not “oil payments” as defined under Rule 300 (f) 
of the General Rules and Regulations of the Commission, 
and for such reason the form and contents of the offering 
sheet, as filed, are incorrect; 

(Note: The appropriate form appears to be Schedule D.) 

(2) In that from information disclosed by the offering 
sheet in question it appears that an exemption from regis¬ 
tration is not available for the reason that it is believed the 
operating lessee will own, unencumbered, upon completion 
of the sale of the offering, less than 40% of 100% of all oil, 
gas, or other hydrocarbon substances to be produced from 
the tract involved; 

(Note: See Rule 314.) 

(3) In that in Division n, Item 16, no statement is made 
as to the amount of taxes which may be assessed against the 
smallest interest proposed to be offered; 

(4) In that in Division n. Items 21 (d), (e) and (f), no 
statement is made as to the distance of the tract involved 
from the nearest oil pipe line, gas pipe line, and railroads, 
respectively; 

(5) In that the smallest interest proposed to be conveyed, 
as set forth in Exhibit B. does not agree with the smallest 
interest proposed to be offered, as disclosed by Division II, 
Item 1: 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission un¬ 
der the Securities Act of 1933, as amended, that the effective¬ 
ness of the filing of said offering sheet be, and hereby is. 
temporarily suspended pending a final hearing thereon for 
the purpose of determining whether said offering sheet is in¬ 
complete or inaccurate in any material respect, or includes 
an untrue statement of a material fact, or omits to state any 
material fact necessary to make the statements therein con¬ 
tained not misleading, or fails to comply with any require¬ 
ments of Regulation B of such Rules and Regulations in the 
respect, or respects, hereinbefore enumerated; and 

It is further ordered that respondent be, and hereby is. 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of, and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from respond¬ 
ent, the Commission will, for the purpose of determining such 
matters, set the matter for hearing at a place to be desig¬ 


nated by the Commission, within twenty days after receipt of 
such request; and that notice of the time and place of such 
hearing will thereupon be promptly given by the Commission. 
By the Commission. 

[seal 1 Francis P. Brassor, Secretary. 

(F. R. Doc. 37-1871; Filed. June 21.1937; 12:35 p. m.| 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C., 
on the 18th day of June, A. D., 1937. 

In the Matter of an Offering Sheet of Royalty Interests 

IN THE PHILLIPS-MAYO TRACT, FILED ON JUNE 11, 1937. ;JY 

Industrial Investment Corp., Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A> ) AND NOTICE 
OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and. therefore, alleging that the of¬ 
fering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in ma¬ 
terial respects, or includes untrue statements of material 
facts, or omits to state material facts necessary to make 
the statements therein contained not misleading, or fails 
to comply with the requirements of Regulation B of the 
General Rules and Regulations promulgated by the Com¬ 
mission under the Securities Act of 1933, as amended, in the 
respect, or respects, hereinafter enumerated, to wit: 

(1) In that the depth at which #1 Mayo well was com¬ 
pleted, as set forth in Division n. Items 19 (c) and (e), does 
not agree with the depth of said well as stated in the plat 
attached to the offering sheet as “Exhibit A”; 

(2) In that the second signature form required to be in¬ 
cluded as a part of the offering sheet is omitted; 

(3) In that the proposed instrument of conveyance at¬ 
tached to the offering sheet as “Exhibit B” is incomplete by 
reason of the fact that the smallest interest proposed to be 
offered is not set forth; 

<4> In that the statement made in Division II, Item 13, 
relative to the date as of which the discovery well was 
“Plugged back” is not believed to be correct; 

(5) In that certain information disclosed by Division n, 
Item 13, may be misleading by reason of the fact that ref¬ 
erence is made to “present developed area”, which infers that 
the limits of the field have not yet been defined; 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, that the ef¬ 
fectiveness of the filing of said offering sheet be, and hereby 
is, temporarily suspended pending a final hearing thereon 
for the purpose of determining whether said offering sheet 
is incomplete or inaccurate in any material respect, or in¬ 
cludes an untrue statement of a material fact, or omits to 
state any material fact necessary to make the statements 
therein contained not misleading, or fails to comply with 
any requirements of Regulation B of such Rules and Regu¬ 
lations in the respect, or respects, hereinbefore enumerated; 
and 

It is further ordered that respondent be, and hereby is, 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of. and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, the Commission will, for the purpose of determin¬ 
ing such matters, set the matter for hearing at a place to be 
designated by the Commission, within twenty days after 
receipt of such request; and that notice of the time and 
place of such hearing will thereupon be promptly given by 
the Commission. 

By the Commission. 

[seal] Francis P. Brassor. Secretary. 

[F. R. Doc. 37-1868; Filed, June 21, 1937; 12:33 p. m.J 
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United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C., 
on the 19th day of June. A. D., 1937. 

In the Matter or an Offering Sheet of Royalty Interests 

in the Carter-T. Scott Tract. Piled on June 14, 1937, by 

Virgil O. King. Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A) ) AND 

NOTICE of opportunity for hearing 

The Securities and Exchange Commission, having rea¬ 
sonable grounds to believe and, therefore, alleging that the 
offering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or includes untrue statements of mate¬ 
rial facts, or omits to state material facts necessary to make 
the statements therein contained not misleading, or fails 
to comply with the requirements of Regulation B of the 
General Rules and Regulations promulgated by the Com¬ 
mission under the Securities Act of 1933, as amended, in 
the respect, or respects, hereinafter enumerated, to wit: 

(1) In that the smallest fractional interest offered, as set 
forth in Division n. Item 1, is not expressed in terms of the 
total production from the entire tract; 

(2) In that in Division n, Item 10, no statement is made 
as to whether or not the interests offered are chargeable 
with, or subject to. a deduction for any assessments or taxes; 

(3) In that it is required in Division n. Item 20 < b). that 
the percentage of water, in fluid, produced from the tract 
involved, shall be stated in percentages by months, whereas 
such information as is given is not set forth in the required 
manner; 

(4) In that in Division n. Item 20 (e). the actual net 
monthly pay-off for the smallest interest offered is required 
to be given, whereas it appears that the prorata portion 
of the taxes to which such interest is subject has not been 
deducted from the amounts set forth; 

(5) In that the second signature form required to be in¬ 
cluded as a part of the offering sheet is omitted; 

(6) In that the proposed instrument of conveyance at¬ 
tached to the offering sheet as ‘‘Exhibit B” is incomplete 
by reason of the fact that the smallest interest proposed 
to be conveyed is not set forth; 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission under 
the Securities Act of 1933, as amended, that the effectiveness 
of the filing of said offering sheet be, and hereby is, tempo¬ 
rarily suspended pending a final hearing thereon for the 
purpose of determining whether said offering sheet is in¬ 
complete or inaccurate in any material respect, or includes 
an untrue statement of a material fact, or omits to state 
any material fact necessary to make the statements therein 
contained not misleading, or fails to comply with any re¬ 
quirements of Regulation B of such Rules and Regulations 
in the respect, or respects, hereinbefore enumerated; and 

It is further ordered that respondent be, *nd hereby is, 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of. and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, the Commission will, for the purpose of deter¬ 
mining such matters, set the matter for hearing at a place 
to be designated by the Commission, within twenty days 
after receipt of such request; and that notice of the time 
and place of such hearing will thereupon be promptly 
given by the Commission. 

tsEALj Francis P. Brassor. Secretary. 

[P. R. Doc. 37-1863; Filed. June 21.1937; 12:31 p. m.J 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C., 
on the 19th day of June, A. D., 1937. 


In the Matter of an Offering Sheet op Royalty Interests 

IN THE GULF-SCOTT TRACT, FILED ON JUNE 14, 1937, BY 

Virgil O. King, Inc., Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340(A)) AND 
NOTICE OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and. therefore, alleging that the 
offering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or Includes untrue statements of material 
facts, or omits to state material facts necessary to make the 
statements therein contained not misleading, or fails to 
comply with the requirements of Regulation B of the Gen¬ 
eral Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, in the respect, 
or respects, hereinafter enumerated, to wit: 

(1) In that the smallest fractional interest offered, as set 
forth in Division n. Item 1, is not expressed in terms of the 
total production from the entire tract; 

(2) In that in Division n. Item 10, no statement is made 
as to whether or not the interests offered are chargeable 
with, or subject to, a deduction for any assessments or 
taxes; 

(3) In that it is required in Division n. Item 20 (b), that 
the percentage of water, in fluid, produced from the tract 
involved, shall be stated in percentages by months, whereas 
such information as is given is not set forth in the required 
manner; 

(4) In that in Division n. Item 20 (e), the actual net 
monthly pay-off for the smallest interest offered is required 
to be given, whereas it appears that the prorata portion of 
the taxes to which such interest is subject has not been 
deducted from the amounts set forth; 

(5) In that the second signature form required to be in¬ 
cluded as a part of the offering sheet is omitted; 

(6) In that the proposed instrument of conveyance at¬ 
tached to the offering sheet as “Exhibit B” is incomplete 
by reason of the fact that the smallest interest proposed to 
be conveyed is not set forth; 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, that the ef¬ 
fectiveness of the filing of said offering sheet be, and hereby 
is. temporarily suspended pending a final hearing thereon 
for the purpose of determining whether said offering sheet 
is incomplete or inaccurate in any material respect, or in¬ 
cludes an untrue statement of a material fact, or omits to 
state any material fact necessary to make the statements 
therein contained not misleading, or fails to comply with 
any requirements of Regulation B of such Rules and Regu¬ 
lations in the respect, or respects, hereinbefore enumerated; 
and 

It is further ordered that respondent be, and hereby is, 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of. and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, the Commission will, for the purpose of deter¬ 
mining such matters, set the matter for hearing at a place 
to be designated by the Commission, within twenty days 
after receipt of such request; and that notice of the time 
and place of such hearing will thereupon be promptly given 
by the Commission. 

By the Commission. 

[seal I Francis P. Brassor, Secretary . 

IF. R. Doc. 37-1864; Filed, June 21.1937; 12:31 p.m.l 


United States of America—Before the Securities 
and Exchange Comtriission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C., 
on the 19th day of June, A. D., 1937, 
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In tite Matter or an Offering Sheet of Royalty Interests 

in THE Shaffer-Hauschild Tract, Filed on June 14, 1937, 

by L. E. Morency, Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 <A) ) AND 
NOTICE OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and, therefore, alleging that the 
offering sheet described in the title hereof and filed by the 
respondent named herein is incomplete or inaccurate in 
material respects, or includes untrue statements of ma¬ 
terial facts, or omits to state material facts necessary to 
make the statements therein contained not misleading, or 
fails to comply with the requirements of Regulation B of 
the General Rules and Regulations promulgated by the 
Commission under the Securities Act of 1933, as amended, 
in the respect, or respects, hereinafter enumerated, to wit: 

(1) In that in Division H, Item 13, no statement is made 
as to the number of drilling wells, which information is 
required to be given in this item; 

(2) In that the total production of oil from the tract, as 
set forth Jn Division n. Item 15, is not believed to be cor¬ 
rect by reason of the fact that it does not agree with the 
actual gross production of oil from the tract as set forth 
by months in Division II. Item 20 (a); 

(3) In that the figure given for the month of February, 
1937, in Division n, Item 20 (e), is not believed to be 
correct; 

(4) In that the second signature form required to be 
included as a part of the offering sheet is omitted; 

(5) In that a copy of the proposed instrument of con¬ 
veyance required to be attached to the offering sheet as 
"Exhibit B” is omitted; 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, that 'the 
effectiveness of the filing of said offering sheet be, and 
hereby is, temporarily suspended pending a final hearing 
thereon for the purpose of determining whether said offer¬ 
ing sheet is incomplete or inaccurate in any material re¬ 
spect, or includes an untrue statement of a material fact, 
or omits to state any material fact necessary to make the 
statements therein contained not misleading, or fails to 
comply with any requirements of Regulation B of such 
Rules and Regulations in the respect, or respects, herein¬ 
before enumerated; and 

It is further ordered that respondent be, and hereby is, 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of, and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent, the Commission will, for the purpose of deter¬ 
mining such matters, set the matter for hearing at a place 
to be designated by the Commission, within twenty days 
after receipt of such request; and that notice of the time 
and place of such hearing will thereupon be promptly given 
by the Commission. 

By the Commission. 

[seal! Francis P. Brassor, Secretary . 

(F. R. Doc. 37-1862: Filed. June 21,1937; 12:31 p. m.] 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C., on 
the 18th day of June, A. D., 1937. 

In the Matter of an Offering Sheet of Royalty Interests 
in the Phillips “L” Community Tract, Filed on June 11, 
1937, by Supreme Oil Inc., Respondent 

TEMPORARY SUSPENSION ORDER (UNDER RULE 340 (A)) AND 
NOTICE OF OPPORTUNITY FOR HEARING 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe and, therefore, alleging that the 
offering sheet described in the title hereof and filed by the 


respondent named herein is Incomplete or inaccurate in 
material respects, or includes untrue statements of material 
facts, or omits to state material facts necessary to make the 
statements therein contained not misleading, or fails to com¬ 
ply with the requirements of Regulation B of the General 
Rules and Regulations promulgated by the Commission 
under the Securities Act of 1933, as amended, in the respect, 
or respects, hereinafter enumerated, to wit: 

(1) In that the offering sheet, as filed, does not comply as 
to form with the schedule required to be filed if the interests 
offered are producing landowner's royalty interests, pursuant 
to Rule 330 of the General Rules and Regulations of thn 
Commission; 

(2) In that the present price of oil. as set forth in Division 
II. Item 1, of the offering sheet, as filed, does not agree with 
the price of oil given in Division n. Item 20 (g); 

(3) In that the area in acres of the tract involved, as set 
forth in Division n, Item 2 (d), does not agree with like 
information contained in the proposed instrument of con¬ 
veyance attached to the offering sheet as "Exhibit B”; 

(4) In that the price of oil; as stated in Division II, Item 6, 
is not believed to be correct if the gravity of the oil produced 
from the tract as set forth in Division n. Item 16, is con¬ 
sidered, which statement may also be made relative to the 
information given in Division II, Item 7; 

(5) In that in Division n. Item 10. no statement is made 
as to the basis of computation of the taxes mentioned, nor 
the dates as of which such taxes are payable; there is also a 
failure to state that the smallest interest proposed to be 
offered is subject to a proportionate deduction for the pay¬ 
ment of said taxes; 

(6) In that the price of oil as set forth in Division n. Item 
16, does not agree with similar information required to be 
given in Division n. Item 20 (g); 

(7) In that in Division II, Item 19 (c) t it is required that 
the depth of each completed well be stated, whereas such 
information is omitted; 

(8) In that the figure given in Division n, Item 20 (d>. 
for the month of August, 1936, is not believed to be correct; 

(9) In that in Division n. Item 20 (e), the actual net 
monthly pay-off for the smallest interest offered is required 
to be given, whereas it appears that the prorata portion of 
the taxes to which such interest is subject has not been 
deducted from the amounts set forth; 

(10) In that the second signature form required to be 
included in the offering sheet is omitted; 

(11) In that the proposed instrument of conveyance at¬ 
tached to the offering sheet as “Exhibit B” is incomplete by 
reason of the fact that the smallest interest proposed to be 
conveyed is omitted; 

It is ordered, pursuant to Rule 340 (a) of the General 
Rules and Regulations promulgated by the Commission un¬ 
der the Securities Act of 1933, as amended, that the effective¬ 
ness of the filing of said offering sheet be. and hereby is, 
temporarily suspended pending a final hearing thereon for 
the purpose of determining whether said offering sheet is in¬ 
complete or inaccurate in any material respect, or includes 
an untrue statement of a material fact, or omits to state any 
material fact necessary to make the statements therein con¬ 
tained not misleading, or fails to comply with any require¬ 
ments of Regulation B of such Rules and Regulations in the 
respect, or respects, hereinbefore enumerated; and 

It is further ordered that respondent be, and hereby is. 
given notice that respondent is entitled to a hearing before 
the Commission, or an officer or officers of. and designated 
by, the Commission, for the purpose of determining such 
matters; that upon receipt of a written request from re¬ 
spondent. the Commission will, for the purpose of deter¬ 
mining such matters, set the matter for hearing at a place 
to be designated by the Commission, within twenty days 
after receipt of such request; and that notice of the time 
and place of such hearing will thereupon be promptly given 
by the Commission. 

By the Commission. 

[seal! Francis P. Brassor. Secretary. 

IF. R. Doc. 37-1869; Filed, June 21,1937; 12:34 p. m.J 











